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Further to GFH’s market notification dated 12" November 2020 on
the subject, GFH is pleased to inform its shareholders and the
markets about the successful live webcast session which was
broadcasted online, Sunday, 15" November 2020, at 1:00 p.m.
Kingdom of Bahrain time.

Attached herein is the presentation discussed during the session
and the transcript of the live webcast.
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GFH Financial Group Webcast Transcript for the Third Quarter of
2020 Financial Results.
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Attendees from GFH Financial Group:

e  Mr. Surya Hariharan (Head of Financial Control)

Good afternoon to all. I, Surya Hariharan, Head of Financial
Control, on behalf of the GFH management team welcome you to
GFH Financial Group’s financial results presentation for the nine
months ended 30 September 2020. Along with me today on the
call are senior members of the management team.

We are pleased to present to you the Group’s financial results for
the nine months of 2020 along with third quarter of 2020, which
have marked another period of profitability and contributions
from all business lines. While net profit for the period was lower
compared to the 2019 period, which was affected by the
continuing global impact of the COVID-19 pandemic, the ability of
the Group to deliver solid income and results is an important
demonstration of the resilient nature of the Group’s diversified
business lines.

As the Covid-19 crisis continues the economic disruption globally,
the Group has remained fully operational throughout this period
and the management team has been actively monitoring the
situation as it evolves. The Group continues to maintain liquidity,
generate deal pipelines, provide access to investors and function
smoothly under the recommended Government protocols.

GFH’s results for the nine months of 2020 translate into an
annualised return on equity of 3.5%, with the key performance
highlights as follows.

e Total income of the Group was US$214.1m for the nine
months of 2020 compared to US$245.0m, a decrease of
12.6%. The decrease is predominantly attributable to the
worldwide COVID-19 pandemic which had an impact across
the Group’s business lines.

*  Total operating expenses of the Group was US$80.5m for
the nine months of 2020 compared to US$70.2m for the
comparative period, an increase of 14.7%.

* Group financing expenses increased by 19.4% to
US$101.1m for the nine months of 2020, compared to
US$84.7m for the comparative period, mainly on account
of the Sukuk that was issued during early 2020.
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* Net profit attributable to shareholders was US$23.17
million for the nine month period of 2020 compared with
USS64.53 million in the first nine months of 2019, a
decrease of 64.1%. The primary reason for this decrease
was the lower contributions from the Group’s investment
banking and real estate operations, as well as fair value
movements in the Group’s treasury portfolio.

* Impairment provisions saw a significant drop during 2020.
Impairment provisions for the Group stood at US$2.1m for
the current 9 months in 2020 compared to US$28.4m for
the comparative period in 2019, primarily due to lower
impairment provisions at the commercial bank subsidiary
of the Group.

*  Earnings per share decreased in the nine months of 2020
to 0.69 US cents from prior period level of 1.91 US cents in
line with the earnings decrease.

On the balance sheet, the key highlights were as follows:

*  Total assets of the Group have increased to $6.16bn at 30
September 2020 from $5.9bn at 2019 year end, primarily
on account of increase in liquid assets of the Bank.

*  Total liabilities of the Group have increased to $3.8bn at 30
September 20 from $3.4bn at 2019 year end, primarily due
to the financing obtained by the Group through the
issuance of its landmark Sukuk.

*  Equity attributable to shareholders of the Bank was $876m
at 30 September 20 compared to $1.0bn at 2019 year end,
a decrease of 12.8% due to the financial impact of COVID-
19 resulting in modification losses, commercial banking
restructuring activities and recognition of fair value losses
and foreign currency translation differences at the Group
level.

Despite the challenging environment, we are extremely proud to
have continued to make progress across the business in line with
plans and our focus on further building and diversifying our
position in key defensive sectors and in core markets.
Contribution by each of the business lines during the nine months

of 2020 were as follows:

* Investment banking contributed 31% to the total income of
the Group mainly from product placement activities to
investors and structuring fees. Income from investment
banking line has been lower compared to the previous
year, due to lower number of deals and smaller deal size.

e The Group’s strategy for its Treasury business line has
shown significant improvement with Treasury contributing
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to 29% of the total income through income from Sukuks
and structured products. Treasury performance, excluding
the MTM losses on structured notes, has seen significant
growth due to availability of fresh liquidity deployed in
treasury.
*  Proprietary investments held by the Bank continue to
of the total The
performance of proprietary investments has been better

contribute around 13% income.
than last year, except for the one-off transaction in last
year.

*  Real estate contributed 6% of the total income, primarily
from sale of development units in Bahrain. Compared to
the previous year, real estate sales has been slow in 2020
and hence there has been a very low contribution from this
business line.

* In Commercial Banking, our subsidiary Khaleeji Commercial
Bank contributed 21% of the total income. The Bank has
returned to profitability during 2020.

Despite the economic turmoil and unprecedented market
conditions, we look forward to continue to create value and
deliver growth through diversification. Although we expect
current challenges to continue for the foreseeable future, we
remain confident in our own ability to nevertheless find and
leverage opportunities including those we see for organic and
inorganic growth in the forthcoming periods.

| would like to thank you for your time this afternoon and open
the floor for any questions you might have.
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Questions & Answers:

Q1: Update on the Boursa Kuwait delisting?

Al: We are working closely with our regulator to see what options
can be provided to the investors in Kuwait and will accordingly
update the market.

Q2: What are the future transactions?
A2: GFH is always on the lookout for opportunities and has an
interesting pipeline.

Q3: Is there any impact of the pandemic on US real estate?
A3: Currently there has been no significant impact on the US real
estate and we hope the same continues.
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Q4: Expected performance in Q4 and dividends?

A4: We always target to perform better and expect Q4 to deliver
better results. On dividends, the same will be as per the approved
policy of the Bank.

Q5: Treasury portfolio performance?

A5: The performance of Treasury portfolio has been encouraging
as we were able to take advantage of cheaper valuations for
buying assets. We have taken fair value provisions on a
conservative basis.
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GFH Financial Group
9M/Q3 2020 Financial Performance

Presentation to Investors and Analysts
15 November 2020

Importance Notice and Forward-Looking Statements A

Important notice

The information set out in this presentation and subsequent webcast does not constitute a public offer for the purposes of any applicable
law or an offer to sell or solicitation of any offer to purchase any securities or other financial instruments or any recommendation in respect
of such securities or instruments.

Forward-looking statements

This presentation and subsequent webcast may contain projections, estimates, forecasts, targets, opinions, prospects, results, returns and
forward-looking statements with respect to the financial condition, results of operations, capital position and business of the Group
(together, “Forward-Looking Statements”). Any such Forward-Looking Statements are not a reliable indicator of future performance, as
they may involve significant assumptions and subjective judgments, which may or may not prove to be correct, and there can be no
assurance that any of the matters set out in Forward-Looking Statements are attainable, will actually occur or will be realized or are
complete or accurate. Forward-Looking Statements are statements about the future and are inherently uncertain and generally based on
stated or implied assumptions. The assumptions may prove to be incorrect and involve known and unknown risks, uncertainties,
contingencies and other important factors, many of which are outside the control of the Group. Actual achievements, results, performance
or other future events or conditions may differ materially from those stated, implied and/or reflected in any Forward-Looking Statements
due to a variety of risks, uncertainties and other factors (including without limitation those which are referable to general market conditions
or regulatory changes). Any such Forward-Looking Statements are based on the beliefs, expectations and opinions of the Group at the
date the statements are made, and the Group does not assume, and hereby disclaims, any obligation or duty to update them if
circumstances or management'’s beliefs, expectations or opinions should change. For these reasons, recipients should not place reliance
on, and are cautioned about relying on, any Forward-Looking Statements.
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Results snapshot

The worldwide COVID-19 pandemic continued
to have an impact across the Group’s business
lines.

The third quarter of 2020 showed signs of
recovery compared to the first half of year with
higher net profit margin and EBITDA margin.

Net profit attributable to shareholders of
US$8.11 million for the third quarter of 2020
compared with US$19.84 million in the third
quarter of 2019, a decrease of 59.1%.

Consolidated net profit for the third quarter was
US$9.92 million compared with US$17.22
million in the third quarter of 2019, a decrease
of 42.4%.

Net profit attributable to shareholders was
US$23.17 million for the nine month period of
2020 compared with US$64.53 million in the
first nine months of 2019, a decrease of 64.1%.

Consolidated net profit for the first nine month
period of 2020 was US$30.31 million compared
with US$61.22 million in the first nine months of

YTD-Sep H12020 | YTD-Sep
2020 2019

Net Profit margin 10.8% 12.0% 10.3% 29.0%
EBITDA margin 58.1% 62.7% 56.0% 62.3%
EPS (USD cents) 0.69 0.24 0.45 191
(CCZS:S:)“';;"EZ‘)& ratio* 48% 51% 47% 34%
Return on Equity 3.5% 3.7% 3.5% 9.1%
Return on Assets 0.5% 0.5% 0.5% 1.6%
Capital Adequacy Ratio 13.6% 13.6% 13.0% 14.5%
Liquidity Coverage Ratio 142% 118% 187%
Net Stable Funding Ratio 94% 87.4% 102%
Book value per share (AED) 0.87 0.85 1.07
Price to Book ratio 0.69 0.65 0.83
Debt to Equity Ratio # 2.57x 2.96x 2.21x
Net Debt to Equity Ratio** 1.92x 1.95x 1.19x

* Excluding Treasury income, Finance expenses & MTM losses

# Debt to equity ratio has increased due to increase in debt through new Sukuk issuance and decrease in

equity due to the KHCB AT1 transaction and dividend payout

** Net debt represents debt less cash and placements.

2019, a decrease of 50.5%.

A 4
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Income statement

A

2020.

USDO00s

Investment banking: Income from investment banking line 9 months 3 months
. 202 201! 202 201!
has been lower compared to the previous year, due to - 020 019 020/ 019
) Investment banking income
lower number of deals and smaller deal size. - Asset management 3,765 2,007 1,038 650
. . , . - Deal related income 61,134 77,012 22,897 34,923
Commercial banking: KHCB’s performance has improved 64,899 |  79019| 23,935 35,573
significantly during 2020 compared to 2019 primarily due |q. . of khcs profit 1a31|  (7ees)|  30m0| (7957)
to significant provisions considered in the previous year N .
) i Income from proprietary and co-investments
financial statements. - Direct investment income 20,123 10,371 371 779
. R R - Restructuring related - 29,406 - -
Proprietary: The performance of proprietary investments | piigend from co investments 6415 1,607 2,306 1,098
has been better than last year, except for the one-off 26538 | 41,384 2,677 1877
transaction in last year. Real Estate Income
. - Development and sale 7,079 18,012 1,585 4,495
Real estate: Compared to the previous year, real estate |- Rentaland operatingincome 1,719 1,901 563 654
sales has been slow in 2020 and hence there has been a 8798 | 19913 2187 5149
very low contribution from this business line. Treasury and Other income
- Portfolio income 69,071 55,826 31,613 23,979
Treasury: Treasury performance, excluding the MTM losses |- Fair value loss on treasury investments, net (19,193) - (8,260) -
PR - Other income 9,386 330 56 24
on _stru_c_tured notes_, h_a?, seen 5|gn|f!cant growth due to T o156 T 25003
availability of fresh liquidity deployed in treasury.
Share of other subsidiaries results 1,009 1,400 (343)| 3,436
Operating expenses: Operating expenses during Q3 2020  |cross OPERATING INCOME 171,939 | 190,207 54,865 62,081
has been in line with Q3 2019.. Operating Expenses 47,629 40,151 13,783 11,279
Finance expenses: Finance costs are higher compared to |finance Expenses US| 54672 (IRl 30967
X _ ) X Provision for Impairment (46) 852 (1,277) -
the previous period due to the issuance of GFH Sukuk in  |rotal Expenses 148,773 | 125675| 46,752| 42,246
Shareholders profit 23,166 64,532 8,113 19,835
4
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Equity and Balance sheet

A

USDO00s.

Total assets of the Group were Sept-2020  June-2020  Dec2019  Sep2019
US$6.16 billion at 30 September 2020  cash and bank balances 3373 599.0 362.3 401.9
compared with US$5.95 billion at 31 Treasury portfolio 1,768.0 1,594.5 1,588.6 1,655.8
December 2019, an increase of 3.5%. Financingassets 1,235.0 1,275.6 1,272.7 1,316.7
The increase is primarily due t0 .. cstateinvestment 1,840.6 1,808.5 1,806.0 1,815.8
increase in the treasury portfolio with Proprietaryinvestment 287.9 2513 268.2 276.5
a corresponding increase in the Colnvestments 1038 986 %65 744
funding liabilities. Assets held-for-sale - - 101.2 101.2
Decrease in money market fund  Receivables & prepayments 482.4 399.6 424.4 471.4
liabilities during Q3 2020 was  property and equipment 107.1 107.7 25.4 24.6
compensated by the increase in term  total Assets 6,162.1 61348 59453 61383
financing. Clients’ funds 94.3 104.4 70.9 74.5
Total equity attributable to Placementsfrom Fl &non-Fi 2,278.8 2,296.8 2,447.3 2,675.4
shareholders was US$0.88 billion at 30 Customer currentaccounts 1240 127.7 1475 1694
September 2020 from US$1.00 billion ~ Termfinancing 9333 9295 2794 2680
at year-end 2019, a decrease of 12.0%. Liabilities associated with assets held for sale - - 39.9 39.9
The drop in the shareholders’ equity  Payablesandaccruals 400.4 396.2 4489 526.9
was primarily due to the 2019 EAH 1,122.2 1,098.7 1,218.6 971.5
dividends payout, mark to market Total Equity attributable to shareholders of Bank 875.8 853.2 1,004.5 1,072.5
changes on treasury portfolio, and  Non-controllinginterest 3333 3283 2883 340.2
additional capital contribution to the  rqeay jability, E1AH & Equity 6,162.1 6134.8 59453 6,383
Group’s commercial banking

subsidiary.

v Financial Performance — 9M/Q3 2020 B

Summary of financial impact of the pandemic

Real estate assets *  Noimpact

Financial assets through P&L ¢ Lossof USD 19.2m
(MTM losses on structured notes)

Financial assets through equity ¢ Lossof USD 21.8m
(Loss on listed equity investments and Sukuks)

Investment in associates and proprietary * Noimpact
investments
Impact on loans ¢  Modification loss of USD 25.1m

(from commercial bank subsidiary books)

Impact on revenues * General slowing down of business across all lines
¢ Investment banking number of deals and deal size lower than
previous years
* Real estate sales slower than previous years

Impact on expenses «  Cost rationalization measures undertaken
¢ Government benefits across staff costs, rental and utilities
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Thank you
Q&A
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