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Related Party Tranaction - FY ended 31* December
2020
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Transaction Number 1
The Group’s investment of USD | . million in the GCC
Credit Opportunities Fund managed by Shuaa Capital
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Transaction Number 2
The Group’s participation of USD ‘o million in fixed
income bond issuance with Shuaa Capital
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Transaction Number 3

Al-Srayia Holding Group’s investment in the Hidd Mall
and the Amazon projects at an amount of USD ¢
million with a discount of 37
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Transaction Number 4
Fees paid to Shuaa Capital of USD 385,000 for
managing the GFH Sukuk
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KPMG Fakhro Telephone +973 17 224807
Audit Fax +973 17 227443
12" Floor, Fakhro Tower Website: home.kpmg/bh

P O Box 710, Manama CR No. 6220
Kingdom of Bahrain

The Assistant undersecretary of Commercial Registration & Companies
Ministry of Industry, Commerce and Tourism

PO Box 5479

Manama

Kingdom of Bahrain

3 March 2020

The Board of Directors of GFH Financial Group BSC (the "Bank") in its meeting on 15 February 2021
resolved to recommend for shareholders' approval, a reduction in the Bank's paid up capital through
extinguishing treasury shares of up to US$ 25,993 thousands representing approx. 2.7% of the issued and
paid-up capital as at 31 December 2020.

Paid up Treasury Uther
Particulars capital s EIEHICI:IIS of Total
equity
Current balance 975,638 (63,979) 274,405 | 1,186,064
Proposed capital reduction (25,993) 15,503* 10,490 -
Revised balance 949,645 (48,476) 284,895 | 1,186,064

* The cancellation is being effected for GFH holding of 98.085,326 shares as at 28 February 2021 in their market making account
with SICO only. Other shares held under share incentive plan are not being included in the proposed share cancellation. Also the
above illustration only reflects the affect of the capital reduction resolution and does not include any other changes in equity.

As this is a transaction within equity, the proposed extinguishment will not impact the Bank's total equity
as of 31 December 2020 and accordingly will not impact creditors or the capital adequacy ratio.
Furthermore, since this is a noncash transaction, it will not impact the Bank’s liquidity.

This letter is issued at the request of the Bank for seeking preliminary regulatory approvals without any risk
or financial obligation, whether express or implied and we accept no responsibility or liability to you or any
other party in connection with this letter and do not intend to create any obligation, on KPMG Fakhro or
on the undersigned for any purpose.

Yours sincerely,

__——ﬁ’d‘b"—

Jaliil Al Aali
Partner
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