gth oo

CMP/JUN/2021/0006

lad] Ciiual e Zbad]
Announcement on Credit Rating

Date

16/06/2021

Gl

Name of Listed

e O Al () ) o A senae

%J.\A!\ KSJA'J\ (M.n\

Company GFH Financial Group B.S.C.
Trading Code GFH Jehail) ey
Name of the Credit Aalal) (i A8 | il dga anl

Rating Agency

Fitch Ratings

ALY ciiatt) AS g

Credit Rating
Classification
Categories

die de ganall 26V 5 juad o AL g Al culal VG el gl e 5 el Cavieat 2Kl
ikl sl e 5 e Al i g "B (5 sise
Long and Short-Term Issuer Default Rating (IDR) at 'B’ with the
Outlook on the Long-Term IDR as ‘Stable’

cialatl) il

A simple
explanation of the
Credit Rating
Classification issued
and its implications

Lpallall 18 A0S 5 o)) 31 51 5 patlusall 3oLl 2Dl ) Alall (53 () o e gana 355
Al el VG el gl e 3 jadl) Capal aslialely cudld ety Cagail] 44 50l
sl e 3 e Aliie 3 )11 ae "B" (5 siue die de sanall 21 5 jual s Al sk
Jalll) de gaadll & Kial o saaddl e a1 Jish Caneatl) iid S LS Jy shall
die saganall I Sall () Gl o A58 e soalall (Sl JY 5 gsle 500

'B'/'RR4" (s siue

Crnd g eelgl) 2ol e ) jall Ao ganall elal uSad chligioatl) o A QN Ll N8
(2020 Ji 51 B ynadl &Sl (e iy LS) a3 dysaill Lo Jpeand) Jo
& diaiall 5 Ao sanall A 3 laY) Al s A il i) Caag) ) AdLayL
DS1 Ay @l ilias Al adls de gandd) Jleel z3gei delua Bile)
Dbl dimitie el e asull e Giaad) Jaall Jie o ) S5 1)l

) gall

3 yeadl Gleadl) Jadi Sl de geaall Jef Jagha IS ) @l Ll WS
4 peaal) clenal) 5 An Al el 5 aganl Ll g Ay el ol e s A laiin)
Laalise (Ao sanall il (5 jlaill adal) Cojeaal) o) (N ANS gl i 5 4 el
ladie b 6 JUA e il (Alas (2020 ple (A %20 (J)ss) ol Y A L

Ao ganall @il sl Jysaid 1) i) ST | jaas 5 Lea adla) Jy el

GFH Financial Group would like to inform its shareholders and the
markets that Fitch Ratings, the international credit rating agency, has
affirmed its Long-and Short-Term Issuer Default Rating (IDR) at 'B’
with the Outlook on the Long-Term IDR as Stable. Fitch has also
affirmed the 'B'/'RR4' senior unsecured Long-Term Rating of the
Group’s USS500 million 2025 certificates issued through GFH Sukuk
Company Limited (GFH SCL).

The reflect GFH’s
performance since the onset of the pandemic, improved funding

ratings were noted by Fitch to resilient

access (as evidenced by a sukuk issuance in early 2020) and
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management's strategic objective of reshaping GFH's business model
towards more stable and recurring revenue sources, such as fee
generation and lower-risk, lower-return investments.

The report looked at each of GFH’s core business lines, which

comprise investment banking, real estate and infrastructure
investments, treasury activities and commercial banking. Fitch noted
that KHCB, the Group’s commercial banking subsidiary, remained a
significant contributor to revenues (around 20% in 2020) and net
profit, mainly through the provision of Islamic-financing products,

which provides a source of more stable deposit funding to the Group.

The expected
financial impact of
the Credit Rating
Classification on the
company's business
and financial
position
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Future outlook (as
per the Credit
Rating Agency)
about the company
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Summary of the
official statement
issued by the
company regarding
the Classification of
the Credit Rating
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Mr. Hisham Alrayes, CEO of GFH stated, We’re pleased once again
with Fitch’s affirmation of GFH’s ratings in light of the steady
progress we continue to make across our core business lines. We are
especially proud of their positive assessment of our improved ability
to generate more steady steams of revenue and of our profitability
during the pandemic, which was a true test of our resilience and the
strength of our strategy, which has seen us continue to originate and
close key new deals, add value to our investments and deliver growth
in new and exciting areas of our business including our treasury
activities. We are also pleased with Fitch’s understanding of plans for
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the future and the positive sentiment expressed on GFH’s strategy
to significantly build our assets under management through organic
and inorganic growth over the near and longer term. We look
forward to continuing building on this progress and executing our
strategy with a view to deliver strengthened results and performance
in the forthcoming periods.
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