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Further to GFH’s market notification dated 11" November 2021 on
the subject, GFH is pleased to inform its shareholders and the
markets about the successful live webcast session which was
broadcasted online on Monday, 15™ November 2021, at 1:00 p.m.
Kingdom of Bahrain time.

Attached herein is the presentation discussed during the session
and the transcript of the live webcast.
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Importance Notice and Forward-Looking Statements A

Important notice

The information set out in this presentation and subsequent webcast does not constitute a public offer for the purposes of any applicable
law or an offer to sell or solicitation of any offer to purchase any securities or other financial instruments or any recommendation in respect
of such securities or instruments.

Forward-looking statements

This presentation and subsequent webcast may contain projections, estimates, forecasts, targets, opinions, prospects, results, returns and
forward-looking statements with respect to the financial condition, results of operations, capital position and business of the Group
(together, “Forward-Looking Statements”). Any such Forward-Looking Statements are not a reliable indicator of future performance, as
they may involve significant assumptions and subjective judgments, which may or may not prove to be correct, and there can be no
assurance that any of the matters set out in Forward-Looking Statements are attainable, will actually occur or will be realized or are
complete or accurate. Forward-Looking Statements are statements about the future and are inherently uncertain and generally based on
stated or implied assumptions. The assumptions may prove to be incorrect and involve known and unknown risks, uncertainties,
contingencies and other important factors, many of which are outside the control of the Group. Actual achievements, results, performance
or other future events or conditions may differ materially from those stated, implied and/or reflected in any Forward-Looking Statements
due to a variety of risks, uncertainties and other factors (including without limitation those which are referable to general market conditions
or regulatory changes). Any such Forward-Looking Statements are based on the beliefs, expectations and opinions of the Group at the
date the statements are made, and the Group does not assume, and hereby disclaims, any obligation or duty to update them if
circumstances or management’s beliefs, expectations or opinions should change. For these reasons, recipients should not place reliance
on, and are cautioned about relying on, any Forward-Looking Statements.
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Nine months profit to shareholders up 160%, Annualised ROE at 8.5% A

Solid profitability

* Net profit attributable to shareholders was US$60.3 million for 9M
2021 compared with US$23.17 million in 9M 2020, an increase of
160.4%. 18%  18%

* Net profit attributable to shareholders of US$23.3 million for Q3
2021 up 187.3% when compared with USS$8.11 million for Q3 2020

26%
23%

13%

Strong and steady business income e
* Net profit margin for Q3 2021 at 26%, best in the post pandemic H
era
* Annualised ROE at 8.5% and EBITDA margins for Q3 2021 at 65% aizo @20 Q30 Qi@

* Investment banking business back to pre-pandemic levels with 6 Net profit Margin

deals placed in nine months with a strong pipeline
* Higher contribution from a cleaner KHCB
* Underlying expenses stable

Growing balance sheet with resilient asset quality

* Total assets have grown from USD 6.6bn in December 2020 to USD
7.4bn in September 2021, increase of 12%

* Net debt to equity ratio at 2.8x, higher fund flows at lower rates

Strong capital and liquidity
e Capital adequacy ratio stable at 13.15%
* Treasury portfolio increased by 50% to USD 2.7 bn
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Performance compared to previous year

2021 2020
Shareholders profit (Q3) 23.3m 8.1m A 186%
Consolidated profit (Q3) 24.1m 9.9m A 143%
Total income (Q3) 89.6m 67.6m A 33%
Operating expenses (Q3) 26.9m 22.8m A 183%
Finance expenses (Q3) 34.9m 34.2m 2%
Consolidated profit (YTD) 68.3m 30.3m A 125%
Shareholders profit (YTD) 60.3m 23.2m A 160%
Total income (YTD) 270.6m 214.1m A 26%
Operating expenses (YTD) 86.6m 80.5m 8%
Finance expenses (YTD) 98.3m 101.2m -3%
Total assets (Sep v Dec) 7.4bn 6.6bn 12%
Total liabilities (Sep v Dec) 6.2bn 5.4bn 15%
Shareholders’ equity (Sep v Dec) 0.97bn 0.91bn 7%
Return on Equity (YoY) 6.2% 3.5%
EPS (US cents) 1.78 0.69

9,972
5,082

Q12020 Q22020

60,340

‘ YTD increase by 160%

‘ Q3 increase by 186%

23,167

16,122

Q32020 YTD2020 Q12021

Shareholders’ Profit

20,922

Q2 2021

23,296

Q32021 YTD 2021

A 4
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Income statement — business line contribution in Q3 A

* Income from sale of apartments
in Harbour Row project
* Income from handover of

apartments in Harbor Heights + Income from US Multifamily
project Amazon, and Fedex Columbus
Real Estate * Management fee income from

8% ongoing projects

Investment banking
26%

Treasury & other
41%

* Higher deployment of
funds received in Sukuk
and structured notes

* Income from realized sale
of Sukuks

* Improved performance
of KHCB

Commercial banking
19%

Proprietary & Co-
investment
6%

* Dividend income on proprietary and co-
investment holdings
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Income statement — Segment contribution

USD 00

Investment Commercial Real estate Corporate and
. . Total
banking banking development treasury

58,140 58,489 16,403 137,575 270,607
Segment expenses (40,568) (35,126) (11,582) (115,055) (202,331)
17,572 23,363 4,822 22,519 68,276

Income statement — performance compared to previous year

Investment banking income 58,140 65,780 -12% 23,403 24,816 -6%
Commercial banking income 58,489 44,827 30% 16,776 12,454 35%
Income from proprietary investments 24,789 26,789 -7% 5,857 3,380 73%
Real estate income 16,403 13,826 19% 6,923 3,413 103%
Treasury and other income 112,786 62,879 79% 36,638 23,513 56%
GROSS OPERATING INCOME 270,607 214,101 26% 89,597 67,576 33%
Operating expenses 86,638 80,483 8% 26,877 22,835 18%
Finance expense 98,252 101,190 -3% 34,856 34,246 2%
Impairment allowances 17,441 2,120 7 3,733 573 6

TOTAL EXPENSES 202,331 183,793 10% 65,466 57,654 14%
PROFIT 68,276 30,308 125% 24,131 9,922 143%

7,936 7,141 1,809

PROFITTO SHAREHOUDERS | 60340 | 25167 | 1603 | 23256 | 813 | 167%
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Balance sheet information

ASSETS

Cash and bank balances
Treasury portfolio
Financing assets

Real estate investment
Proprietary investment
Co-Investments
Receivables & prepayments
Property and equipments
TOTAL

LIABILITIES

Clients’ funds

Placements from FI & non-Fl
Customer current accounts
Term financing

Payables and accruals

Total

Equity of investment account holders
EQUITY
Non-controlling interests

Total owners’ equity

TOTAL

UsD000s

Sept 2021 June 2021 March 2021 Dec 2020

479,444 593,229 805,917 536,502
2,726,882 2,379,758 2,021,232 1,878,546
1,275,680 1,252,936 1,259,791 1,267,266
1,851,407 1,817,499 1,820,683 1,812,315
172,148 171,357 174,474 216,108
135,813 128,272 120,449 126,319
655,455 578,336 697,301 605,658
138,134 135,741 143,223 144,149
7,434,963 7,057,128 7,043,070 | 6,586,863
132,610 88,776 84,613 130,935
2,947,392 2,722,879 2,589,838 | 2,418,000
130,977 150,462 159,162 140,756
1,311,877 1,269,419 1,253,204 1,089,077
485,554 428,670 420,795 465,038
5,008,410 4,660,206 4,507,612 | 4,243,806
1,218,909| 1,221,554 1,341,312 1,156,993
966,953 935,346 917,377 913,331
240,691 240,022 276,769 272,733
1,207,644 1,175,368 1,194,146 | 1,186,064
7,434,963 7,057,128 7,043,070 6,586,863

Liquid assets

Financing assets

Real estate

Proprietary & Co-investment

Receivables and others

Customer funds & client funds

Placements

Term financing

Payables and others

EIAH

NCI

Shareholder equity

Assets

B o

0.4

I o:

Q32021

Liability and Equity

Il o3

0.3

YE 2020

2.4

I, 2o
2.4

I 13
1.1

I s

0.5

I 12
1.2

o

0.3

I 10

Q32021

0.9

YE 2020
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Thank You
Q&A




GFH Financial Group Webcast Transcript for Q3 2021 Financial
Results.
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Attendees:

e  Mr. Hisham Alrayes (Chief Executive Officer)
e  Mr. Surya Hariharan (Chief Financial Controler)

Good afternoon to all. I, Surya Hariharan, Chief Financial Officer,
on behalf of the GFH management team welcome you to GFH
Financial Group’s financial results presentation for the first nine
months of 2021. Along with me today on the call is Mr. Hisham
Alrayes, the Chief Executive Officer and other senior members of
the management team.

We are extremely pleased to announce another period of
profitability and extremely proud of the improvement in the
quality and contribution from each of our business lines and the
resilience they have shown to achieve this progress.

Key highlights of our performance for the third quarter of 2021
were as follows —

e Net profit attributable to shareholders of US$23.30
million up by 187.30%.

e Total income for the third quarter of 2021 was US589.60
million, a rise of 32.58%.

e Consolidated net profit for the third quarter of 2021 was
USS$24.13 million compared with US$9.92 million in the
third quarter of 2020, an increase of 143.25%.

e Total expenses were up 13.56% for the third quarter
reaching US$65.47 million compared to USS$57.65
million in the prior-year period.

e Net profit margin for Q3 2021 at 26%, best in the post
pandemic era

Among the main contributors to third quarter results were
investment banking and treasury income. Notably, fees
generated on deals of US$22.65 million were realised from key
investments in the logistics sector and multi residential portfolios.
We are extremely pleased to report that investment banking
activities within the Group are reaching towards pre-pandemic
levels. Also supporting income growth and profits were
contributions from the treasury business and commercial banking
business of the Group.

Key highlights of our performance for the nine months of 2021
were as follows —
e Net profit attributable to shareholders was US$60.34
million, an increase of 160.42%.
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e Earnings per share for the period was US cents 1.78
compared to US cents 0.69 for the first nine months of
2020.

e Total income for the first nine months of 2021 was
US$270.61 million up by 26.39%.

e Consolidated net profit for the nine-month period
increased 125.27% to US$68.28 million compared with
US$30.31 million in the first nine months of 2020.

e Total Expenses for the period were US$202.33 million up
10.08% from USS$183.79 million for the first nine months
of 2020.

Supporting growth for the nine-month period was increased deal
placement, continued expansion of the Group’s treasury
activities and stronger performance by its commercial banking
subsidiary, Khaleeji Commercial Bank (KHCB) and real estate
business.

On the Group’s balance sheet, total equity attributable to
shareholders was US$0.97 billion at 30 September 2021 up 6.59%
from US$0.91 billion at year-end 2020. Total assets of the Group
continued to grow reaching US$7.43 billion at 30 September 2021
compared with US$6.59 billion at 31 December 2020, an increase
of 12.75%. The growth in total assets is attributable to the
increasing investment in the treasury and liquid portfolio. Total
liabilities also grew by 17% which reflects the confidence deposit
holders have with the Group helping in raising funds.

The first nine months of 2021 have been marked by substantial
growth in income and profits delivered by the Group across its
diversified lines of business and geographies where we invest.
Post pandemic, we had stepped out on a growth and rebuild
strategy and our performance for the period underscores the
robust nature of our strategy and the important positions we
have built in resilient and defensive sectors and businesses
around the world.

During the period, we continued to bring new and exciting deals
to our investors, backed by strong demand from our investors for
deals we have closed in the US real estate market in well
performing segments such as logistics and residential. We also
reported enhanced contributions from our restructured
commercial banking business alongside further growth in our
treasury business and improvements in real estate activities and
income.

GFH’s results for the nine months of 2021 translate into an
annualised return on equity of 8.5%. Our Liquidity Coverage Ratio
at 30 September 2021 was at 214%, Net Stable Funding Ratio at
102% and Capital Adequacy Ratio at 13.15%.
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In terms of contribution from each of the business lines, the
performances were as follows -

* Investment banking contributed 26% to the total income of
the Group mainly from 3 deals placed during the quarter,
taking the total number of deals placed during the year to 6.
We have a strong pipeline of exciting deals across real estate
and private equity to offer our investors in the coming
quarter.

*  The Group’s strategy for its Treasury business line has shown
significant improvement with Treasury contributing 41% of
the total income. The depositor confidence has helped us
raise funds which in turn have been invested in the treasury
portfolio across the region and beyond providing a diverse
stream of revenues for the Group

*  Acleaner Khaleeji Commercial bank along with a higher stake
acquired during second quarter of 2021 along with better
performance from the Bank has helped in commercial
banking contributing 19% of the total income. We expect this
contribution to continue going forward.

*  Proprietary investments held by the Bank continue to
contribute around 6% of the total income. With the Bank co-
investing in the new projects launched, the contribution from
this line of business is expected to contribute better in the
coming quarters.

*  Real estate contributed 8% of the total income, primarily
from sale of development units in Bahrain.

As we go forward, growth remains a central theme for GFH, in all
areas of our business, and we have entered the final months of
the year with a sharp focus on investments and relationships that
will allow us to accelerate growth in our portfolios in key sectors
including logistics, technology and education, among others. GFH
has entered the fourth quarter with strong momentum and a
pipeline of opportunities to enable us to achieve further growth
and profitability for the remainder of the year and beyond. We
look forward to announcing further strategic transactions and
new partnerships with a view towards creating even greater value
for our investors and shareholders.

| would like to thank you for your time this afternoon and open
the floor for any questions you may have.
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Questions & Answers:

Q1: Can you give us an idea or view about major upcoming
acquisitions for the Group?

Al: GFH, as you know, has always been looking for opportunistic
ideas within the region and across the globe. Roebuck was one of
the asset managers we had acquired last year. We're looking at
similar asset manager acquisitions during this year.
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Q2: What is your NPL and coverage ratios by the end of Q3 20217
A2: As you know that, typically, GFH as a standalone entity does
not have significant NPL. On a consolidated level, the NPLs are
from our retail bank which is Khaleeji Commercial Bank. As of Q3
2021 our NPL is in the range of about 9 to 10%, which is more or
less in line with the industry standard in Bahrain. The coverage
ratio would be in the range of 30%.

Q3: Very good results, well done GFH team. | want to ask when
KHCB acquisition will be completed —in Q4 2021 or Q1 20227 And
how the share of profit of minority will be accounted for in 2021?
A3: | think we have a couple of questions on Khaleeji acquisition.
As you’re aware, we got the approval to go ahead with the
acquisition of Khaleeji Commercial Bank, and as a part of the
process we're also acquiring treasury shares which will be used
for the transaction. It’s in process right now, we would probably
target to do it by Q4 or latest by Q1 of 2022 — depending on
market conditions.

In terms of how the accounting will be done for minority
interests, the balance stake that will remain as of end of 2021 will
be accounted for as minority interests in our books.

Q4: Any progress about Saudi stock listing?
A4: Inshallah we should see some movement happening next
year on the Saudi stock listing.

Q5: What about dividend expectations for this year? Does the
company have a dividend policy as such?

A5: As you can see, for 9 months the results are quite encouraging
and good compared to what we had last year, so inshallah we
should be considering dividends but it's too early to be
commenting on that.

Q6: How do you see investor sentiment in the region evolving in
2022?

A6: Generally, we are moving out of the pandemic situation, with
a lot of liquidity available in the market, and the regional market
is taking more innovative steps towards seeing that investor
sentiments are bullish on this. So, my personal view would be that
we will see investor sentiments to be bullish going forward, given
that we have passed the pandemic era and the world is opening

up.

Concluding statement from Surya: Thank you very much,
everyone, for your time this afternoon. As | mentioned on the call,
it’s been a fantastic year for GFH so far for the 9 months. The
management and the board has to be thanked for achieving these
results for the 9 months along with the support from the
regulators. Inshallah we see this year going forward to be good.
We have an exciting pipeline of deals for the investors, so
inshallah we hope to end the year on a high.
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