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Important Notice and Forward-Looking Statements

Important notice

The information set out in this presentation and subsequent webcast does not constitute a public offer for the purposes of any applicable

law or an offer to sell or solicitation of any offer to purchase any securities or other financial instruments or any recommendation in respect

of such securities or instruments.

Forward-looking statements

This presentation and subsequent webcast may contain projections, estimates, forecasts, targets, opinions, prospects, results, returns and

forward-looking statements with respect to the financial condition, results of operations, capital position and business of the Group

(together, “Forward-Looking Statements”). Any such Forward-Looking Statements are not a reliable indicator of future performance, as

they may involve significant assumptions and subjective judgments, which may or may not prove to be correct, and there can be no

assurance that any of the matters set out in Forward-Looking Statements are attainable, will actually occur or will be realized or are

complete or accurate. Forward-Looking Statements are statements about the future and are inherently uncertain and generally based on

stated or implied assumptions. The assumptions may prove to be incorrect and involve known and unknown risks, uncertainties,

contingencies and other important factors, many of which are outside the control of the Group. Actual achievements, results, performance

or other future events or conditions may differ materially from those stated, implied and/or reflected in any Forward-Looking Statements

due to a variety of risks, uncertainties and other factors (including without limitation those which are referable to general market conditions

or regulatory changes). Any such Forward-Looking Statements are based on the beliefs, expectations and opinions of the Group at the

date the statements are made, and the Group does not assume, and hereby disclaims, any obligation or duty to update them if

circumstances or management’s beliefs, expectations or opinions should change. For these reasons, recipients should not place reliance

on, and are cautioned about relying on, any Forward-Looking Statements.
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Agenda

1. Financial performance – First quarter 2019

2. Q & A
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Financial Performance - Q1 2019

US$ m Q1 2019 Q1 2018

Investment banking income 7.4 9.4

Commercial Banking income 14.0 11.3

Proprietary  and co-investment income 29.4 39.4

Real Estate Income 8.0 3.8

Treasury and Other income 11.3 2.0

TOTAL INCOME 70.1 65.9

Finance Expenses 23.7 7.1

Other Operating Expenses 21.3 20.6

TOTAL EXPENSES 45.0 27.7

Profit before impairment 25.1 38.2

Provision for Impairment 3.8 1.7

Profit attributable to shareholders of the Bank 21.3 36.5

Total Assets 5,906 3,973

Total Liabilities 3,550 1,744

Equity attributable to shareholders of the Bank 1,048 1,085
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Balance Sheet - Q1 2019

US$ m Q1 2019 YE 2018 Q1 2018

Cash and bank balances 541.9 341.6 193.9 

Treasury portfolio 1,477.2 818.0 419.6 

Financing assets 1,272.6 1,208.9 1,195.9 

Real estate investment 1,824.9 1,840.0 1,516.4 

Proprietary investment 271.3 234.0 249.2 

Co-Investments 77.6 77.6 77.0 

Assets held-for-sale (AHFS) 147.1 147.1 -

Receivables & prepayments 269.5 229.1 203.5 

Property and equipment 24.1 92.9 117.4 

TOTAL ASSETS 5,906.1 4,989.2 3,972.9 

Clients’ funds 41.0 46.6 35.2 

Placements from FI & non-FI 2,598.1 1,628.4 842.0 

Customer current accounts 161.5 177.9 188.7 

Term financing 238.2 256.2 367.0 

Liabilities directly associated with AHFS 42.7 42.7 -

Payables and accruals 468.3 517.9 311.0 

TOTAL LIABILITIES 3,549.9 2,669.7 1743.9

EIAH 947.2 896.9 812.3 

Total Equity attributable to shareholders of Bank 1048.4 1058.8 1084.9

Non-controlling interest 360.7 364.0 331.8

Total Liability, EIAH & Equity 5,906.1 4,989.4 3,972.9 
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Contributions by business lines - Q1 2019

10.60%

20%

42%

11.40%

16%

Investment banking income Commercial Banking income

Proprietary  and co-investment income Real Estate Income

Treasury and Other income

• Proprietary investments: Exit of 40% stake in Al Areen Hotel.

The exit of the Hotel is in line with the strategy of the Group

to diversify the asset base and exit at opportunities.

• Treasury business line: Generating revenues from the

deployable liquidity available with the Bank, primarily from

inter bank placements, Sukuks and structured notes.

• Harbour Row project in the Bahrain Financial Harbour, on

which 66% works completed and sale of 70% of a Hotel Tower

• Launched couple of deals in Investment banking during the

first quarter of 2019, extended closure of investment funds,

which are expected to realise during Q2.

• Establish the education platform in the second quarter of

2019 allowing the Group to better capture and leverage

opportunities in this defensive segment.

• Khaleeji Commercial Bank continued with stable performance

even when faced with significant headwinds and a

conservative provisioning policy leading to drop in

contribution compared to previous period
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Profitability ratios
(Standalone)

Liquidity ratios
(Standalone)

Regulatory ratios 
(Consolidated)

Q4 18 Q3 18 Q2 18

Debt to Equity Ratio

0.67 0.541.20

Capital Adequacy Ratio

17.8% 22.2%15.2%

Q4 18 Q3 18 Q2 18 Q4 18 Q3 18 Q2 18

Key ratios

15.6%

Q1 19

2.16

Q1 19Q1 19

Return on Equity

2.68% 3.06%0.94%2.04%

1.43% 1.84%0.38%0.36%

Return on Assets Net Debt to Equity Ratio

0.56 0.440.710.92
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Thank you
Q & A


